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o IR AZFL (Worldly Income)
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* WMTAERFZERS M

* Q&A
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* NR74 Determination of Residency Status (entering Canada)
* NR73 Determination of Residency Status (leaving Canada)
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Residential ties in Canada include:

a home in Canada

* a spouse or common-law partner or dependant

who move to Canada to live with you
e personal property
* social ties in Canada

» other ties: a Canadian driver’s license, Canadian
bank accounts or credit cards, and health insurance

with a Canadian province or territory.
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What property do you have to report?

- funds or intangible property (patents, copyrights, etc.) situated, deposited or held
outside Canada;

- tangible property situated outside of Canada;

- ashare of the capital stock of a non-resident corporation held by the taxpayer or by
an agent on behalf of the taxpayer;

- aninterest in a non-resident trust that was acquired for consideration, other than an
interest in a non-resident trust that is a foreign affiliate for the purposes of section
233.4 of the Act;

- shares of corporation resident in Canada held by you or for you outside Canada;
- aninterest in, or right with respect to, an entity that is a non-resident;

- aninterest in a foreign insurance policy




Do | have to report foreign personal-use
property on Form T1135?

* No, you do not have to
report personal-use property. This
includes vacation property that you
use primarily as a personal residence
and listed personal property such as
works of art, jewelry, rare folios, rare
manuscripts, rare books, stamps, and
coins.



https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/about-your-tax-return/tax-return/completing-a-tax-return/personal-income/line-12700-capital-gains/completing-schedule-3/personal-use-property.html
https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/about-your-tax-return/tax-return/completing-a-tax-return/personal-income/line-12700-capital-gains/completing-schedule-3/listed-personal-property.html

What is cost amount?

Cost amount is the acquisition cost of the property.

If you immigrate to Canada, the cost amount is the fair

market value of the property at the time of immigration.

Similarly, if you received specified foreign property as a gift,
or inheritance, the cost amount is its fair market value at the

time of the gift or inheritance.
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* T1135 Foreign Income Verification
Statement

. % EE$R (C$100,000-C$250,000)

* TFZHERFR (>CS250,000)
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Form T1135 filing deadlines

Taxpayer Category Filing due date

Self-employed persons: On or before June 15
You or your spouse or
common-law partner
carried on a business

All other individuals On or before April 30




CRA penalty applies to Form T1135

* The penalty for failing to file a return is $25 per day for up to 100
days (minimum $100 and maximum $2,500).

* Where the failure to file is done knowingly or under circumstances amounting
to gross negligence, the penalty is S500 per month for up to 24
months (maximum $12,000.

 Where a demand to file a return is issued under subsection 233(1) and the
person or partnership knowingly or under circumstances amounting to gross
negligence fails to comply with the demand, the penalty is $1,000 per month
for up to 24 months (maximum $24,000).

e After 24 months, the penalty becomes 5% of whichever of the following
resulted in the requirement to file the information return, less any penalties
already levied: the cost of the foreign property; the fair market value of the
property transferred or loaned to the trust; or the cost of the shares and
indebtedness of the foreign affiliate.
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« JgSMERE A (Controlled foreign affiliate)
MERFSERFEEIINM SRMBEL50%

« Yg5NIEIREE L (Non-controlled foreign
affiliate)
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* T1134

Information Return Relating to Controlled and
Not-Controlled Foreign Affiliates  (#Thk13T1)
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T1134 Filing deadline

For tax years that begin in 2020, Form T1134 will have to be filed
within 12 months of the end of the reporting taxpayer's tax year;

For tax years that begin after 2020, Form T1134 will have to be
filed within 10 months of the end of the reporting taxpayer's tax

year
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